
How EDGAR works

The Securities and Exchange Commission was founded in 1934 in response to the 
Great Depression and the financial crisis that began on Wall Street due to heavy 
speculation, a lack of reliable information, and heavy leveraging. The SEC was 
designed to ensure that all investors have available to them honest and trustworthy 
information, and it remains the cornerstone of any investor's research.
In 1984, the SEC updated its information system with EDGAR, which stands for "the 
Electronic Data Gathering, Analysis, and Retrieval System." Designed to allow 
electronic access to all SEC data, it predates the Web and has remained a 
cornerstone of all investors looking to join Wall Street from far away.

Searching EDGAR
To start, go to the EDGAR home page at http://www.sec.gov/edgar.shtml and click 
"search for filings". On this page you can choose how to search, and in most cases you 
will probably search by company or fund name, ticker symbol, or CIK--the first link on 
the page. Click on the link and you will see a search field. You can search by company 
name (in my experience, this is best to do with some funds on the NYSE, which don't 
show up on a ticker search), or by ticker symbol. For this example, let's search Exxon 
Mobile by their ticker "XOM". Input that into the ticker search field and hit enter or click 
"search". You should see this:

In addition to info on the company, its home state, its industry, and its address, we are 
offered a list of SEC filings of different types.  If we click on "Documents", we can get 
electronic copies of every aspect of a filing. Click on the "Documents" button for 10-Q, 



and you'll see this:

There are several sequences to any SEC filing, most of which are legally required and 
lack any important data for an investor. All you need to know is that these certifications 
and affidavits affirm the truthfulness of the information contained within--lying here is 
worth several decades in prison, so most executives only sign off if they believe that 
the data is accurate. Of course, nasty exceptions happen and can be expensive 
(Enron is perhaps the most well-known expensive and illegal exception).
What is important is the document itself, here listed as "FORM 10-Q". To access that, 
click on the link under "Document" for the form, and you will come across this:



It's not very pretty, but this page is one of the most important you will find on any 
website. Scrolling down, you will see "Part I. FINANCIAL INFORMATION". This 
contains the bread and butter of info about how this company is performing:

Important EDGAR Forms



To understand what all of these terms mean and how you should assess them, have a 
look around the Learning Center here on MyZolio. For now, instead of trying to 
understand the importance of this and other statements in the EDGAR system, we will 
instead take a look at what forms are available on EDGAR and how you can access 
them.
Looking back at XOM's list of filings, you will see many codes under the "Filings" 
column:



Some of these forms will be more important for some types of investors. For example, 
the S-8 form lists securities that employees are offered in lieu of cash payment; if your 
decision to invest in Exxon depended upon how employees and executives were 
getting paid as well as how many shares are on the market, this would be a good 
document to look at.
In most cases, you will choose to buy or sell a stock not based on how employees are 
getting paid. Other, more important issues are how profitable a company's operations 
are, if the company is expanding, how much demand there is for the company's 
offerings, and how much cash the company has on hand. All of this information is 
carefully documented in EDGAR, but not in every document.
There are several forms that the SEC makes available through EDGAR, but none may 
be as important as the 10-K and 10-Q forms.
The "10-K" is an annual report of the company's income, earnings, profits, debts, 
dividend payments, and so on. The document is several pages long and details a 
company's income and outgoings to a certain level of detail.
The "10-Q" is like the 10-K, but covers the company's financial information for one 
quarter. Both the 10-Q and 10-K compare the financial information of the period 
covered with previous periods, so a quick glance at the tables of these forms can tell 
an investor if a company is making more or less money, and if the company is 
becoming more or less profitable.
As such, the 10-K and 10-Q forms are the most important filings available in EDGAR.

10-K and 10-Q Analysis
The SEC knows this, which is why it publishes the data both as a form and as 
"interactive data". Looking at XOM's 10-Q filed on August 2nd, 2012 through EDGAR, 
we see the button "Interactive Data" next to "Documents". If you click on that, you'll see 
this:



On the left-hand corner in that yellow menubar are several options: financial 
statements should be your first place to click. This will give you a list of statements of 
income, balance sheets, statements of cash flows, and statements of changes in 
equity. All of these are important aspects of a company's financial life, and should be 
looked at closely. And they are all available for you to analyze through EDGAR.


